In this paper, we investigate the relation between entrepreneurship and innovation and economic growth. For this purpose, we investigated the data related to 76 countries throughout the world in 2008 by using endogenous growth model. In this model, we set domestic gross production as a function of entrepreneurship and innovation, physical capital and labor based on Cobb-Douglas Form. Estimated elasticity of domestic gross production included 0.80, 0.62, and 0.24 as compared to entrepreneurship and innovation, physical capital and labor, respectively. They all have high statistical significances. The results indicate positive effect of entrepreneurship and innovation on the economic growth. In other words, increase of entrepreneurship and innovation coefficient will increase domestic gross production. The positive effect of physical capital and labor on the domestic gross production is another result of this study.
Introduction
In this paper, we investigate the effect of entrepreneurship and innovation on economic growth. Entrepreneurship is a concept which has been investigated so far from different views. Everybody believes that it is motive power for the economic growth of developed and developing countries. Three important reasons that countries address entrepreneurship include wealth production, technology development and generative employment. At the end of 1970s, a wave of small businesses and self-employments were created in most of the advanced countries due to changes in the values and tendencies of society as well as demographical changes. Several studies have been made in this regard from 4 viewpoints as the result of deep changes of that. The critical question that has occupied the minds of economists and other policymakers is that why always some countries have high and some other have low economic growths and why some countries are rich and some other are poor. In the recent years, growth models have been somehow changed and other factors such as human capital have been included in them. Most economists put an emphasis on establishment of physical and human capital as the main determinant of economic growth and development. Capital is one of the most important determinants of economic growth. Improvement of the quality of tools and machineries increases labor productivity and in this way it improves welfare as well. But capital has not just a physical aspect. Human capital which is fulfilled in the forms of skills, education, and training may also indicate a better condition of human capital in that country. Therefore, we may consider entrepreneurship and innovation as a replacement for human capital variable. The present study aims to investigate the influence of entrepreneurship and innovation on the economic growth of 76 countries under study in 2008. The main question of this study is that if there is a positive and significant relation between entrepreneurship and innovation and economic growth. On this basis, this article consists of 7 parts. After introduction and in the second part, we explain the concept of entrepreneurship and innovation and the common definitions and meanings for them as well as the method of their measurement and calculation. In the third part, experimental studies made in this regard are dealt with. In the fourth part, theoretical fundamentals and the model used in this paper are explained. Experimental data and findings are investigated in the sixth part and finally a summary and conclusion will be provided in the seventh part.
The Concept of Entrepreneurship and Innovation and their Measurement
The word "Entrepreneurship" has been derived from the French word "Entreprendre" which means "To Undertake". In summary, entrepreneurship is the process of providing value through establishment of a unique complex of resources in order to enjoy opportunities. By "Innovation", it is meant to provide a new and useful idea and its immediate transfer to market and to use it in the organization in order to produce cheaper and better products or to obtain more efficient support of customers. In fact, innovation means to make practical those thoughts arising from creativity and creativity is to use mental capabilities to provide a new thought. Despite the long record of investigation of entrepreneurship as well as much effort of researchers, like other concepts of human science, it is difficult and even impossible to provide a certain definition for that. Addressing the evolutionary process of this concept includes interesting points. Several elements such as risk susceptibility, innovation, etc. have been added to the entrepreneurship concept during its evolutionary process. We used the calculations and estimations of an authentic British research center called Legatum Institute in order to obtain the statistics and data related to entrepreneurship and innovation which is the most important part of this study and the relevant calculations which are specifically difficult. This institute calculates standards each year for most of the countries called The Legatum Prosperity. One of the variables considered for calculation of this standard is Entrepreneurship and Innovation. In that institute, entrepreneurship and innovation are calculated for each country by using some variables and then a score ranging from zero (0) to 100 is considered for each country based on the performed calculations. The country with a higher score will have a higher entrepreneurship and innovation as well. As it can be seen in March 2014 , Vol. 4, No. 3 ISSN: 2222 618 www.hrmars.com table 1, USA and Central Africa have the highest and lowest coefficients of entrepreneurship and innovation, respectively based on the calculations. Ten variables have been used for calculation of entrepreneurship and innovation which is in fact one of the sub-standards used for obtaining the success and prosperity index. These variables are as follows:
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(1) Personal Computers: The number of personal computers, per 100 capita (2) Secure Internet: Servers secure servers are servers using encryption technology in internet transactions, per one million people. Logged value.
Each of the above variables has defined weight. Their average weight gives a figure which indicates entrepreneurship and innovation index for the concerned country. Of course, since no unit may be considered to explain entrepreneurship and innovation, the obtained figures don't indicate a comparison between the countries regarding entrepreneurship and innovation. The calculated index for the country with higher entrepreneurship and innovation will be larger.
Figures 100 and zero will be allocated to the two countries with the highest and lowest coefficients of entrepreneurship and innovation among the countries, respectively. Final results about the calculations of this index are shown in table 1. March 2014 , Vol. 4, No. 3 ISSN: 2222 619 www.hrmars.com 

3-Experimental Studies
Much of studies have been done on the effect of entrepreneurship and innovation on economic growth, most of which used different variables such as human capital, physical capital, research and development costs, etc. in order to show the effect of entrepreneurship and innovation on economic growth. In some of these studies, however, the entrepreneurship and innovation has not been directly pointed out, but the variables used by those studies are variables which show the amount of entrepreneurship and innovation index. Rabiei (1388) have analyzed the effect of entrepreneurship and innovation on Iranian economic growth, using Romer Endogenous Growth Model, and considered a model for the Iranian economic growth which analyzes the effect of variables of labor, physical capital, human capital, research and development, and machinery import in proportion to the total machinery.
The results of this study shows that intermediate goods, labor, human capital, physical capital, and machinery import, respectively, cause an increase in production in Iranian economy. Minniti et al, 2010, has studied the effect of different kinds of entrepreneurship on economic growth. In this study, they focus on research costs, so that they have divided the entrepreneurship into two types of imitation-based entrepreneurship and research-based entrepreneurship. In their view, the current growth models have a strong focus on research and development costs. However, the economic growth observed in the past year in some countries such as China, in which the costs of research and development are not practically high, was significant, but in Japan that the costs of research and development are high, was not significant. They achieved to the result that when the costs of research and development are low, for example in new-found economics, presence of imitator entrepreneurs causes competition and sufficient production for economic growth; and economic growth is not so related to the type of entrepreneurship based on research or imitation-based entrepreneurship as well as research and development costs. Nystrom (2008) , in his study, reviewed the relationship between the economic freedom and entrepreneurship. He showed new evidences of factors effective on entrepreneurship, comparing 23 countries of OECD during the period 1972-2002. In this study, entrepreneurship was measured by measuring the amount of self-employment, and economic freedom was measured by five indexes of size of government, legal and security structure of ownership right, access to sound money, international business freedom and regulations related to the credits, manpower, and business. The experimental findings of this studies show that a smaller governmental section, a better ownership right, legal and security structure, and credits regulations, and less manpower and business cause an increase in entrepreneurship. King et al, 1993 , have studied the relationship between economic growth, entrepreneurship, and finance. In this study, he reviewed the effect of finance system on economic growth. They March 2014 , Vol. 4, No. 3 ISSN: 2222 621 www.hrmars.com have used an endogenous growth model in which the forward-looking entrepreneurs' financial systems and equipping savings are evaluated so that the activities, having most probability of efficiency, are financed. This study comes to the conclusion that the better financing systems enhance the probability of creativeness success; thus they improve the economic growth, and similarly distortions of financial systems decrease the economic growth rate through decreasing creativeness rate.
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4-Econometrics Patterns:
The importance of human capital, generally, and training, particularity, in growth theories, had been focused in developed neo-classical model (MRW) and endogenous growth models, in the 1980s and 1990s. In the developed neo-classical model, the human capital is input to the model as an additional data, so the countries with the faster training growth, enjoy the higher rate of economic growth and income. In the endogenous growth model, training is considered as a process which changes the production technology, facilitates the conformity with the external technology, and makes the transfer of resources easy through the most dynamic and technologic sections (Farjadi 1388). One of the methods for quantitative estimation of such a research is using a production function, which is necessary for estimating interests of the costs incurred for training and increasing the human capital. There is, however, no special or definite method of how to apply human capital variable in the production function. In this study, we consider the production function as the Cobb-Douglas Function, in which the real production is a function of labor, inventory of the physical capital, entrepreneurship, and innovation:
of the Country A= Technology Parameter and reflecting the production technology of each country and this fact that how each country can convert inputs to output. α, β, & γ = productive elasticities of physical capital, labor, and entrepreneurship and innovation, respectively, which are obtained as follows: March 2014 , Vol. 4, No. 3 ISSN: 2222 622 www.hrmars.com
International Journal of Academic Research in Business and Social Sciences
The estimation of productive elasticities has the most useful indications for us which represent the manner and amount of effectiveness of the productive inputs on production and consequently in economic growth. But the Cobb-Douglas Function is not a linear function, so, for estimating the productive elasticities, it should be converted to a linear function. For this purpose, we compute the logarithm of two members of this function:
So, our production function is converted to a linear function that the possibility of estimating their coefficient is obtained by using Ordinary Least Squares (OLS). The estimated coefficients are the productive elasticity of different inputs.
5-Research Data & Findings:
In this research, the library method has been used for collecting statistics, figures, and historical documentaries, and used statistics is the sectional data complex related to 76 countries for the year 2008, all of which, except entrepreneurship and innovation, have been extracted from the global bank website. The statistics of entrepreneurship and innovation have been obtained from studies and researches of England Legatum Research Center, which described before. It has been tried to select countries from all areas and continents, developed, developing, and underdeveloped countries, so that a better and well-reasoned comparison could be done. The most important limitation in selecting countries, of course, is the accessibility to the related statistics of those countries. Among 104 countries, which their statistics of entrepreneurship and innovation mentioned in Table 1 , only 76 countries were studies, because there were no statistics and information for other countries related to other variables in the model. The starting point of our econometrics analysis based on the theoretical and experimental fundamentals is the following model:
GDP i = Gross Domestic Production, represents the products of a country, and shows the value of final produced goods and products in each country at the fixed price of the year 2000. GFC i = Gross Fix Capital, represents the inventory of the physical capital, and shows the value of factories, machinery, building, purchase and construction equipment, and other infrastructure, at the fixed price of the year 2000. EP i = Labor, shows the employed population of a country EI i = represents the index of entrepreneurship and innovation of each country C i = is a disruption sentence.
The estimated coefficients could be interpreted as the production elasticity, it means that these coefficients show the percent of changing gross domestic production occurred due to one percent change in each described variables. The results of estimating the model, based on Ordinary Least Squares, have been showed in Table 2 . As shown in this Table, given the statistic of -t student, all estimated coefficients are statistically meaningful and the estimated equation is obtained as follows: March 2014 , Vol. 4, No. 3 ISSN: 2222 As specified in this function, all productive elasticities of the production inputs are positive. Therefore, the productive elasticity of the physical capital is 0.624, and it means that a 1 percent raise in physical capital causes 0.624 percent raise in gross domestic production. Also, the productive elasticity of labor is 0.244 and it means that a 1 percent raise in employed population would lead to a 0.244 percent raise in gross domestic production, and, finally, the productive elasticity of entrepreneurship and innovation is 0.802 and it means that a one percent raise in entrepreneurship and innovation coefficient would lead to a 0.802 percent raise in gross domestic production. In other words, a raise in the entrepreneurship and innovation positively effects on economic growth and it approves the theoretical fundamentals of this research. Also, F-Test (regression total meaningfulness test) indicates the model total meaningfulness in a level of 95 percent. The coefficient level of R 2 is 93 percent. This coefficient level indicates that about 93 percent of changes in gross domestic production could be explained by the variable introduced in the model. Durbin-Watson (D-W) statistic, which represents the presence or nonpresence of autocorrelation, enjoys a suitable status, and the obtained number shows that there is no autocorrelation in the model.
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6-Conclusion:
In this paper, we are finding a relationship between economic growth and entrepreneurship and innovation in 76 countries, using endogenous growth model. The obtained results show that there is a meaningful relationship between entrepreneurship and innovation and economic growth. The economic growth increases through raising entrepreneurship and innovation, in a manner that a one percent raises in the entrepreneurship and innovation coefficient would lead to a 0.80 percent raise in economic growth. Also, the obtained results show that the rate of economic growth increases through raising the physical capital and employed population, in a manner that a one percent raise in physical capital would lead to a 0.624 percent raise in
